NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of Consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

The exceptional item for the financial period under review is bad debt recovered of RM1.482 million. 

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

Current Quarter

Year to-date







       RM’000

      RM’000

Provision based on current period’s profit


66


217
The Group effective tax rate for the current quarter and year to-date is higher than the statutory tax rate. This is mainly due to the taxation charge for the company cannot be off-set by losses in other subsidiaries due to the absence of group relief in Malaysia. 

5. Profit on sale of Unquoted Investments and / or Properties

There was no profit on sale of unquoted investment and property for the financial period under review.

6. Quoted Securities

(a) Total purchases and sales of quoted securities are as follows:-

Current Quarter

Year to-date
    RM’000

   RM’000


Total Purchase Consideration


       Nil
     

       Nil






Total Sales Proceeds 


       Nil
     

       Nil

Total profit/(loss) arising


       Nil 
   

       Nil

(b) Total investments in quoted securities as at 31 December 2001 are as follows:-






Malaysia

Foreign

 Total





 RM’000

RM’000

RM’000





(i) at cost


    512

      35

    547

(ii) at carrying value

    512

      35

    547

(iii) at market value

    463

      49

    512   


7. Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial period under review.  

8. Status of Corporate Proposals

(a) There was no corporate proposal announced but not completed as at the date of issue of this announcement

(b) Not applicable

9. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial period to date.

10. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 December 2001 are as follows :-







RM’000


Secured




  1,032



Unsecured



  1,000







_______


Total




  2,032








=======

11. Contingent Liabilities

The Group does not have any contingent liabilities at the date of issue of this announcement.

12. Off Balance Sheet Financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this announcement.

13. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement. 

14. Segmental Reporting


  Revenue
  Profit/(Loss) Before Taxation 
  Assets Employed


   RM’000
     RM’000
  RM’000






Manufacturing
    16,555
       (1,922)
   23,702

Financing
         175
           358  
     4,193

Others
      1,450
           658
   66,535   


 ________

   18,180
  ________   

         (906) 
 ________  

   94,430

Group’s share in associated Companies
        -
             19
     2,061


_______
_________
________


  18,180
      (   887)
   96,491


=======
=========
========

15. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group incurred loss before taxation of RM0.393 million in the current quarter compared to loss before taxation of RM0.276 million incurred in the preceding quarter. The increase in loss incurred is mainly due to lower sales and lower production output in the wood-based manufacturing division.  

16. Review of Performance of the Company and its Principal Subsidiaries

For the cumulative period under review, the Group recorded a Revenue of RM18.180 million and loss before taxation of RM0.887 million. 

The loss incurred is primarily attributable to weak demand for the Group’s wood-based products exported primarily to the United States and Japan. The profit margin is affected due to competitiveness in pricing coupled with higher production cost incurred as compared to the preceding year’s corresponding period.

In the opinion of the Directors, the results for the current financial period to date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 2001 and the date of this announcement.  

17. Material Subsequent Events

There were no material subsequent events arisen between 31 December 2001 and the date of this announcement. 

18. Seasonal or Cyclical Factors

The business operations of the Group are not affected by seasonal or cyclical factors.
19. Prospects for the Current Financial Year

Based on the existing business conditions, the Board of Directors is of the view that the performance of the Group will continue to be affected by the weak demand from our primary export market of the United States and Japan.    

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend

The Board has not recommended any dividend in respect of the financial period ended 31 December 2001.

By Order of The Board

LIM LAI SAM
Secretary

Kuala Lumpur

Date : 20 February, 2002

