MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)

For the financial year ended 31 March 2011
NOTES – FRS 134
A1. Accounting Policies

The interim financial report has been prepared in accordance with Financial Reporting Standards (“FRS”) 134 Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 March 2010.  
The accounts of the Group are prepared using the same accounting policies and method of computation as those used in the preparation of the annual financial statement for the year ended 31 March 2010 except for the effect on the adoption of new FRSs, amendments and IC interpretation that are mandatory for the Group for the financial year beginning on 1 April 2010.  The adoption of these FRSs, amendments and IC Interpretations do not have a material impact on the interim financial information of the Group except for the adoption of the followings FRSs as set out below:
a) Amendments to FRS 117 Leases
Included in Improvements to FRSs (2009) are amendments to FRS117 which clarifies that the classification of leasehold land as a finance lease or an operating lease shall be based on the extent to which risks and rewards incidental to ownership lie.  The Group has reassessed and determined that all leasehold land of the Group are in substance finance leases and has reclassified the leasehold land to property, plant and equipment.  This change in accounting policy has been made retrospectively in accordance with the transitional provision of this FRS amendment.
The following comparative figures have been restated following the adoption of the amendment to FRS 117:








31 March 2010






As previously stated

As restated







‘RM000

‘RM000



Property, plant and equipment


   3,497

 4,484

Investment Properties


   5,685

 7,515

Prepaid lease payment


   2,817

        0
b) FRS 101 Presentation of Financial Statements (revised in 2009)
FRS 101 (revised in 2009) affects the presentation of owner changes in equity and comprehensive income. It requires an entity to present all owner changes in equity in a statement of changes in equity.  All non-owner changes in equity (i.e. comprehensive income) are required to be presented in a single statement of comprehensive income or two statements (a separate income statement and a statement of comprehensive income). The Group has elected to present the statement of comprehensive income in a single statement. 

 FRS 101 (revised in 2009) also changes the titles of the financial statements to reflect their function more closely, for example, the titles “balance sheet” and “cash flow statement” are renamed as “statement of financial position” and “statement of cash flows” respectively.  There is no impact on the financial position and results of the Group since these changes affect only the presentation of financial statements.
A2. Seasonal And Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.

A3. Items of Unusual Nature And Amount Affecting Assets, Liabilities, Net Income or Cash Flows 

There were no material unusual items that affect assets, liabilities, net income or cash flows of the interim period.

A4. Nature And Amount Of Changes In Estimate

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have material effect in the current interim period. 

A5. Debts And Securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities.

A6. Dividend Paid

There was no dividend paid in the interim period.

A7. Segmental Report

	
	Manufacturing of Wood Products
	Granting of Financing
	Unallocated non-operating segments
	Consolidation adjustments and eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	External revenue
	        16,065
	       4,191
	             202
	                 0     
	      20,458 

	Inter-segment revenue
	               0
	       
	          1,470
	        (1,470)
	               0

	
	==============================================================

	Segmental profit / (loss)
	          834
	        2,282
	            365  
	         (1,192)
	         2,289

	
	==============================================================

	Segment assets
	        15,685
	     58,333
	         73,050
	      (67,019)
	       80,049

	
	==============================================================


A8. Valuations Of Property, Plant And Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A9. Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period. 

A10. Effects Of Changes In Composition Of The Group

There were no major changes in the composition of the Group during the interim period. 
A11. Changes In Contingent Liabilities And Contingent Assets

The Group does not have any contingent liabilities or contingent assets since the last annual balance sheet date.

A12. Significant Related Party Transactions

	
	Period ended 31 Mar 2011 RM’000

	Provision of Hire Purchase financing of Motor Vehicles to Related Party*
	      20,172  
===========

	
	

	Repayment of Hire Purchase Principal by Related Party*
	        20,307

	Repayment of Hire Purchase Interest by Related Party*
	         4,116
-------------------

	Total Repayment of Hire Purchase Instalment by Related Party*
	       24,423
===========


The hire purchase interest charged is ranging from 3.50% to 3.90% per annum with a repayment period ranging from 3 to 5 years for the above Hire Purchase financing.
*Being a company in which a director of Malaysia Aica Berhad and persons connected to him have substantial     financial interest 

MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)
For the financial year ended 31 March 2011
NOTES – Bursa Malaysia Listing Requirements

B1. Review of Performance of the Company and its Principal Subsidiaries 

For the financial year under review, the Group recorded a 6% increase in revenue to RM20.458 million as compared with RM19.312 million generated in the previous financial year. The increase in revenue is mainly due to higher sales generated from the engineered doors.
In line with the increase in revenue, the Group registered higher profit before taxation of RM3.184 million against profit before tax of RM2.786 million reported in the previous financial year.    
B2. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group registered a slightly lower profit before taxation of RM0.711 million in the current quarter as compared with profit before taxation of RM0.778 million in the preceding quarter. The lower profit is mainly due to lower sales generated from the engineered doors division in the current quarter.    
B3. Prospects

(a) The wood business remains challenging, sales order in the engineered doors division has  shown sign of slowing down while the Group’s hire purchase business is expected to generate higher income in the next financial year.
The Board is of the view that the Group’s performance in the next financial year will remain profitable. 
(b) Commentary on Company’s progress to achieve the revenue or profit estimate, forecast, projection or internal targets in the remaining period to the end of the financial year and forecast period which was previously announced or disclosed in a public document and steps taken or proposed to be taken to achieve the revenue or profit estimate, forecast, projection or internal target. – N/A
B4. Qualification Of Audit Report

The audit report of the preceding annual financial statements was not subject to any qualification.

B5. Profit Forecast And Profit Guarantee

(i) Variance of actual profit and forecast profit – N/A

(ii)
Shortfall in profit guarantee – N/A

B6. Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document
N/A
B7. Taxation
Current Quarter
Year to-date

RM’000
             
RM’000

Provision based on current year’s profit


     241
    
   872
Deferred tax expense
 


       (4) 

     (4)
Tax underprovided in prior year


         8

     27








-----------

-----------






     245  

    895






=======

=======
The Group effective tax rate for the current quarter and year to-date is higher than statutory tax rate, this is mainly due to unpermitted expenses incurred by an investment holding subsidiary.
B8. Profit on sale of Unquoted Investments and / or Properties

There was no profit on sale of unquoted investment and property for the financial period under review.
B9. Realised and Unrealised Profits/Losses Disclosure
     As at 31 March

As at 31 December






2011


2010







RM’000


RM’000
Total retained retained profit / 

(Accumulated losses) of Malaysia Aica Berhad

and its subsidiaries






Realised





(44,229)


(43,124)
Unrealised




(       10)     

(       14)






-----------


-----------






(44,239)


(43,138)

Total share of retained profit /
(Accumulated losses) from associated company

Realised





(     522)


(     541)
Unrealised




          0


          0







-----------


-----------






(44,761)


(43,679)
Less : Consolidated adjustments


  32,718


  31,171






-----------


-----------

Total group retained profits/

(Accumulated losses) as per consolidated accounts
(12,043)


(12,508)






=======


=======
B10. Quoted Securities

(a) Total purchases and sales of quoted securities are as follows:-

Current Quarter
Year to-date
RM’000

   RM’000

Total Purchase Consideration


 Nil
     
       Nil






Total Sales Proceeds 


      
 Nil
     
       Nil
Total profit/(loss) arising


      
 Nil 

       Nil
(b) The Group does not have any investments in quoted securities as at 31 March 2011.   

B11. Status of Corporate Proposals 
(i) There were no corporate proposals announced but not completed.
(ii) Status of utilization of proceeds raised from any corporate proposal – N/A 
B12. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 March 2011 are as follows:-

    RM’000

Secured



       
 9,375


Unsecured




        0 
      _______

Total



      

 9,375  


      =======

B13. Financial Instruments - Derivatives
The Group does not have any derivatives as at the date of issue of this announcement.
B14. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

B15. Dividend

The Board does not recommend the payment of any dividend in respect of the financial year ended 31 March 2011.
B16. Earnings Per Share 
Basic

The computation of basic earning per share for the current year to date is based on the net profit attributable to equity holders of the parent of RM2.288 million and the number of ordinary shares of 130,361,472.

Diluted

Not applicable

By Order of The Board

Teoh Beng Chong

Financial Controller

Kuala Lumpur

Date : 23 May 2011.
PAGE  
5

