MALAYSIA AICA BERHAD (8235-K)

(Incorporated in Malaysia)

For the financial year ended 31 March 2004

NOTES–MASB 26

A1. Accounting Policies

The interim financial report has been prepared in accordance with MASB26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 March 2003.  The accounts of the Group are prepared using the same accounting policies and method of computation as those used in the preparation of the annual financial statement for the year ended 31 March 2003 except for the adoption of new applicable approved accounting standards set out below  :

a) MASB 25 - Income Taxes

b) MASB 29 - Employee Benefits

c) MASB 30 - Accounting and Reporting by Retirement Benefit Plans

There is no material impact on the financial statement of the Group as a result of adopting the above MASB.

A2. Qualification Of Audit Report

The audit report of the preceding annual financial statements was not subject to any qualification.

A3. Seasonal And Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.

A4. Items of Unusual Nature And Amount Affecting Assets, Liabilities, Net Income or Cash Flows 

There were no material unusual items that affect assets, liabilities, net income or cash flows of the interim period other than a loss on disposal of land in Shantou, China, amounting to approximately RM1.6 million.

A5. Nature And Amount Of Changes In Estimate

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have material effect in the current interim period. 

A6. Debts And Securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities.

A7. Dividend Paid

There was no dividend paid in the interim period.

A8. Segmental Report

Manufacturing of

Investment

Wood Products

  Holding

Others

Total


   RM’000


  RM’000

RM’000

RM’000



Revenue

Total Sales

     19,172


  2,143

  406

21,721

Inter-segment sales

         -


   (573) 

     -

   (573)
External Sales

      19,172

   1,570

  406

21,148
Profit / (loss) from operations
      (3,607)
     
     424

(1,289) 

(4,472)

Finance costs








   (130)

Share of results of associated companies





   (129)
Loss before taxation







 (4,731)

Taxation









   (253)


Share of tax of associated companies






       31


Loss after taxation








 (4,953)

Minority interest








   1,541
Net loss for the year 







 (3,412)
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A9. Valuations Of Property, Plant And Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Subsequent Events

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period. 

A11. Effects Of Changes In Composition Of The Group

There were no changes in the composition of the Group during the interim period.

A12. Changes In Contingent Liabilities And Contingent Assets

The Group does not have any contingent liabilities or contingent assets since the last annual balance sheet date.
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NOTES – Bursa Malaysia Listing Requirements

B1. Review of Performance of the Company and its Principal Subsidiaries 

For the financial year ended 31 March 2004, the Group recorded a revenue of RM21.148 million compared to revenue of RM27.388 million generated by the Group in previous year.  The significant drop in revenue was mainly affected by Japanese Agricultural Standard (JAS) and Japanese Industrial Standard (JIS), the technical standard for building materials using the formaldehyde based glue which came into effect in early 2003, whereby manufacturers exporting wood products to Japan require a licence certified by the Ministry of Agricultural in Japan.  The Wood-Based Division of the Group has obtained four stars JAS/JIS approval in October 2003. This approval is for all wood products that utilize formaldehyde based glue that passed the emission health and safety standard, and the approval is valid for one year. 

Loss before taxation for the current financial year amounted to RM1.877 before accounting for RM1.6 million loss on disposal of land in Shantou, China and provision for non-moving stocks of RM1.254 million.  Compared to previous year, the loss before taxation was RM2.596 million before incorporating RM0.926 million of goodwill written off. The improved loss position is mainly attributable to better control of production cost in the Wood-Based Division.

B2. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group incurred loss before taxation of RM1.491 million in the current quarter compared to loss before taxation of RM0.685 million in the preceding quarter.  The higher loss before taxation is mainly due to provision for non-moving stocks amounting to RM1.254 made in the current quarter.
B3. Prospects

In view of the uneconomical and ineffective machinery that have been replaced and with the diversification to tropical wood moulding products, the Board of Directors is of the view that the Group’s performance for the next financial year will improve. 

B4. Profit Forecast And Profit Guarantee

(i) Variance of actual profit and forecast profit – N/A

(ii) Shortfall in profit guarantee – N/A

B5. Taxation

Current Quarter

   Year to-date







       RM’000

         RM’000

Provision based on current year’s profit


 69


253
The Group effective tax rate for the current quarter and year to-date is higher than the statutory tax rate. This is mainly due to the taxation charge for the company cannot be off-set by losses in other subsidiaries due to the absence of group relief in Malaysia.
B6. Profit on sale of Unquoted Investments and / or Properties

There was no profit on sale of unquoted investment and property for the financial period under review.
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B7. Quoted Securities

(a) Total purchases and sales of quoted securities are as follows:-

Current Quarter

Year to-date
    RM’000

   RM’000


Total Purchase Consideration


       Nil
     

       Nil






Total Sales Proceeds 


       Nil
     

      501

Total profit/(loss) arising


       Nil   
   

      151

(b) Total investments in quoted securities as at 31 March 2004 are as follows:-   






Malaysia

Foreign

 Total





 RM’000

RM’000

RM’000





(i) at cost


     99

      36

    135

(ii) at carrying value

     99

      36

    135

(iii) at market value

     50

      56

    106   


B8. Status of Corporate Proposals

(i) The Company on 14 January 2004 announced that :-

a. On 12 January, 2004, the Company entered into a sale and purchase of shares agreement with Md. Nahar Bin Noordin, Hazimah Binti Zainuddin, Shah Hakim @ Shahzanim Bin Zain, Kamaluddin Bin Abdullah, Wan Pauzi Bin Wan Yahya, Dato’ Mohamed Azman Bin Yahya and Che Roslan Bin Abdul Ghani (the “Vendors”) for the proposed acquisition of 2,000,000 Ordinary Shares of RM1.00 each in Hyrax Oil Sdn Bhd, representing the entire equity interest in Hyrax Oil Sdn Bhd for a total consideration of RM50,000,000 to be satisfied by issue of 50,000,000 Malaysia Aica Berhad shares at an issue price of RM1.00 per share; and

b. The company also proposes to implement a proposed restricted issue of 30,000,000 new Malaysia Aica Berhad shares at an issue price of RM1.02 per share for cash

Applications in relation to the above proposals will be made to the relevant authorities within six (6) months from the date of announcement.

(ii) Status of utilization of proceeds raised from any corporate proposal – N/A

B9. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 March 2004 are as follows :-







RM’000


Secured




      -



Unsecured



  1,086







_______


Total




  1,086
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B10. Off Balance Sheet Financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this announcement.
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B11. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.
B12. Dividend

The Board does not recommend the payment of any dividend in respect of the financial year ended 31 March 2004.
B13. Earnings Per Share

Basic

The computation of basic loss per share for the current year to date is based on the net loss of RM3.412 million and the number of ordinary shares of 130,361,472.

Diluted

Not applicable

By Order of The Board

Teoh Beng Chong

General Manager – Accounts and Finance

Kuala Lumpur

Date : 26 May 2004
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