NOTES

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of Consolidation as those used in the preparation of the most recent annual financial statement.

2. Exceptional Items

The exceptional item which occurred in the second quarter represents loss on disposal of a dormant subsidiary company. 

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

There was no provision for deferred taxation for the period under review. The taxation figure does not include any adjustment for under or over-provision for taxation in respect of prior year.

5. Pre-acquisition Profit

There was no pre-acquisition profit or loss for the financial period under review

6. Profit on sale of Investments and/or Properties

There was no profit on sale of investment and/or property for the financial period under review.

7. Quoted Securities

(a) Total purchases and sales of quoted securities for the current financial period to date are as follows:-

RM’000


Total Purchases




     Nil






Total Disposals




     Nil

Total profit/(loss) on disposal



     Nil

(b) Total investments in quoted securities as at 31 March 2000 are as follows:-






Malaysia

Foreign

 Total





 RM’000

RM’000

RM’000





(i) at cost


    512

      92

    604

(ii) at carrying value

    512

      92

    604

(iii) at market value

    576

    530

  1,106   


8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period to date except for the disposal of a dormant subsidiary known as Maica Polijaya Sdn Bhd in the second financial quarter.

9. Status of Corporate Proposals

The Company had on 18 June 1999 announced a proposal to incorporate a new subsidiary to undertake the stockbroking business of Sime Securities Berhad. Messrs Arthur Andersen has completed the due diligence audit review on the target business and a proposal has been submitted to Bank Negara for consideration. 
10. Seasonal or Cyclical Factors

The business operations of the Group are not affected by seasonal or cyclical factors.

11. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial year to date.

12. Group borrowings and Debt Securities

The Group’s short term borrowings as at 31 March 2000 are as follows:-







RM’000


Secured




  2,895



Unsecured



  1,942







_______


Total




  4,837








=======

13. Contingent Liabilities

Contingent liabilities of the Group as at the date of issue of this announcement comprise of Corporate Guarantee of RM3.250 million extended to a third party.

14. Off Balance Sheet Financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this announcement.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting


 Turnover
  Profit/(Loss) Before Taxation 
  Assets Employed


   RM’000
     RM’000
  RM’000






Manufacturing
   31,184
        2,920
   29,531

Financing
        535
         (274) 
     4,832

Others
     2,706
        1,090 
   68,522


 ________
   ________
________


   34,425 
       3,736
 102,885

Group’s share in associated Companies
    (2,790)
         (214)
   (1,279)


_______
_________
________


   31,635
       3,522
 101,606


=======
=========
========

17. Material Changes in the Quarterly Results compared to the results of the preceding Quarter

The Group’s profit before taxation in the fourth quarter was RM0.8 million compared to RM1.1million in the third quarter.  The decline is mainly due to the provision for doubtful debts of RM0.4 million which was partially off-set by the share of profit in an associated company in the current quarter. 

18. Review of  Performance of the Company and its Principal Subsidiaries

For the current financial year end, the Group recorded a turnover of RM32 million and profit before exceptional item and taxation of RM3.8 million, compared to RM45.8 million and RM5.5 million respectively in the previous financial year.  The decrease were mainly due to non-consolidation of turnover and results of two previous subsidiary companies disposed of in the second half of last financial year and lower interest income due to a substantial reduction in interest rates. The Group profit after exceptional item and taxation for the current financial year end was RM3.3 million compared to RM8.2 million in previous year.

The Company reported a profit before exceptional item and taxation of RM1.1 million compared to RM13 thousand in previous financial year.  The improvement was mainly due to no major provision in the current financial year such as provision for doubful debts; provision for diminution in value of investment and f fixed asset written down which occurred in the previous financial year.

The wood-based division remains the major contributor to the Group.  This division recorded a turnover and profit before exceptional item and taxation of RM28 million and 2.6 million respectively, each representing an increase of 26% and 128% compared to previous financial year.  The commendable results are attributable to the improvement of sales and production output as well as continuous management efforts in cost control.

The finance division however made a loss of RM0.27 million due primarily to the provision for doubtful debts of RM0.4 million.  The management intends to manage only the existing business of this division and hence it has not generated  any new business for the financial year.

In the opinion of the Directors, the results for the current financial period to date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 March 2000 and the date of this announcement.

19. Prospects for the Current Financial Year

Barring unforeseen circumstances and based on the existing businesses, the Board of Directors is of the view that the performance of the Group for the next quarter will be maintained at a satisfactory level.

20. Variance of Actual Profit from Forecast Profit

Not Applicable.

21. Dividend

The Directors recommend a first and final dividend of 2% less 28% tax (1999 : 2% less 28% tax) for approval by shareholders at the forthcoming Annual General Meeting.  The dates of book closure and payment of dividend will be announced later.

By Order of The Board

LIM LAI SAM
Secretary

Kuala Lumpur

Dated : 30 May, 2000
